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Abstract:

The presentation will examine the empirical basis for the ‘resource curse’ as discussed by Jeffrey Sachs
and Andrew Warner, “Natural Resource Abundance and Economic Growth” (1995). The cross-country
regression presented by Sachs & Warner indicates a strong negative correlation between natural
resource abundance and economic growth over the period 1970-1989. Various causal mechanisms for
this correlation have been proposed and will be briefly discussed. Subsequent criticisms relating to the
robustness of the Sachs & Warner conclusion will also be addressed.
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